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AMERICAN INSTITUTE OF ACCOUNTANTS 


AMENDMENT OF BY-LAWS 


A majority of all members of the 
Institute has approved by mail ballot 
amendment of article XI, section 1(a), 
of the by-laws of the American Institute 
of Accountants, and the amendment has 
been declared effective by the president 
as of February 10, 1936. The amend- 
ment adds to the existing section the 
following: 

“Before making its nominations the com- 
mittee on nominations shall send, at least 
four months prior to the date of the annual 
meeting, to all the members of the Institute 
in those states from which, in the opinion of 
the committee, members should be elected to 
the council in that year, a questionnaire re- 
questing the submission within thirty days of 
names of members resident in the state con- 
cerned for election to the council. Nominees 
for the council shall be selected by the com- 
mittee on nominations from among the names 
submitted in response to this request by 
members of the Institute in the states en- 
titled to representation.” 

This amendment was approved by 
more than two thirds of the members 
present at the session of the annual meet- 
ing held at Washington, D. C., January 
6, 1936, and was submitted for mail vote 
of all the members under date of January 
10, 1936. 


LECTURE AND STUDY GROUP, 


Members of the New York lecture and 
study group of the Institute met at the 
Edison hotel, New York, on January 
21st, for discussion of form 10-K, which 
had recently been issued by the securities 
and exchange commission. Discussion 
leaders were C. Oliver Wellington, chair- 
man of the Institute’s special committee 
on codperation with the S. E. C., and 
George Cochrane, both of New York. 
Maurice E. Peloubet, chairman of the 
Institute’s board of examiners, presided. 
The meeting was preceded by a dinner. 
Attendance was about 60. 

Arrangement of programs for these 
meetings is in the hands of a committee 
consisting of Harold R. Caffyn, Lester 
A. Krahe and Harvey C. Stafford. 


“ONE NATIONAL ORGANIZATION" 


A statement of the work of the Insti- 
tute’s special committee on codperation 
with other organizations, and its negotia- 
tions with the American Society of Cer- 
tified Public Accountants in considera- 
tion of the proposal for merger of the 
two organizations, has been published by 
the executive committee in accordance 
with instructions of the Institute at the 
session of the annual meeting at Wash- 
ington, D. C., January 6, 1936. 

Copies of the statement in pamphlet 
form have been sent to all members of 
the American Institute of Accountants 
and to certified public accountants who 
are not members, of whom the Institute 
has record. 

The council of the Institute has author- 
ized the executive committee to waive all 
entrance fees in conjunction with appli- 
cations for admission to the Institute by 
members of state societies of certified 
public accountants in good standing who 
apply for membership before September 
1, 1936, and are otherwise eligible for 
admission. This fact is stated in the pam- 
phlet as an indication of the Institute’s 
sincere desire to unite the accountancy 
profession of the United States. 


STATEMENT By AMERICAN SOCIETY 


The American Society of Certified 
Public Accountants has sent to all its 
members under date of January 25th a 
printed statement of the historical out- 
line of discussions about the possibility 
of a single national organization. This 
statement is accompanied by a letter 
from the executive committee of the So- 
ciety drawing attention to four essentials 
enunciated by the members of the Amer- 
ican Society at their meeting at Kansas 
City last fall as prerequisites for a mer- 
ger with the Institute. The letter directs 
attention to the fact that the Institute 
has already amended its by-laws in a 
manner which substantially gives effect 
to some of the points which the Society 
considers essential. The letter closes with 
the following paragraphs: 

“The suggestions that the words ‘Certified 
Public’ be included in the name and that the 
representatives in the governing body be 
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nominated and elected by districts embody 
principles which the Society members have 
consistently believed in and worked for since 
its organization. Particular emphasis was 
placed by the board of directors and mem- 
bers at the Kansas City meeting upon the 
necessity of maintaining all essentials enu- 
merated. The executive committee believes that 
the wish of the members of the Society, as 
heretofore expressed, was that the consolida- 
tion should not be effected until all essentials 
had been preserved. 


“The committee does not believe that dur- 
ing these negotiations any ultimatums were 
presented by either the Institute or the So- 
ciety. It recognizes that the two committees 
representing the two national bodies have 
labored hard during the past two years to 
reach conclusions which would result in the 
establishment of a single national organiza- 
tion. It believes that the profession generally 
recognizes that conditions in the accountancy 
world have so changed within the last few 
years that one national organization has be- 
come desirable. 

“Tt is the opinion of the executive commit- 
tee of the American Society that the official 
actions of the American Institute to date do 


not meet all the essentials enunciated by the- 


board of directors and the members in attend- 
ance at the Kansas City meeting. However, 
the executive committee recognizes that it is 
an instrument for the purpose of expressing 
the will of the majority. It believes that at 
this time the views of the members would be 
most helpful and sincerely urges every mem- 
ber to study the situation carefully and to 
express his views immediately to this com- 
mittee through the office of the secretary. 

“The executive committee assures the mem- 
bers of the American Society that while the 
problems of consolidation have had and will 
have its close attention, it will also carry on 
with vigor the Society’s program for the ad- 
vancement of the profession.” 


Henry B. Fernald, of New York, is the 
author of an article entitled “The interna- 
tional tax problem,” which appeared in the 
December issue of the Mining Congress 
Journal. This paper was delivered at a re- 
cent meeting of the metal mining convention 


of the American Mining Congress. 


“EXAMINATION OF FINANCIAL 
STATEMENTS" 


In response to requests from members | 


of the Institute for further information 
about the work of the special committee 
which prepared the bulletin Examination 
of Financial Statements by Independent 
Public Accountants, the chairman, Sam- 
uel J. Broad, has written the following 
report, which is published for the in- 


formation of the membership. The state- 
ment indicates why a revision of the | 


earlier bulletin was undertaken and the 
reasons for adding certain sections, and 
shows the care with which the actual 
work of preparation was done. 

“The special committee to revise the fed- 
eral reserve bulletin was appointed in Sep- 


tember, 1934, and its first consideration was — 
whether the federal reserve bulletin Verifica- — 


tion of Financial Statements should be re- 


vised and, if so, to what extent, and whether © 


the time was appropriate. 

“In considering the matter, the committee 
recognized that important developments had 
taken place in accounting practice since the 
previous bulletin was issued, particularly in 
the prominence given to accounting princi- 
ples and consistency in their application and 
in the extent of disclosure of other material 
information. The conclusion was also reached 


that it would be well to give greater empha- — 
sis to the importance of judgment in the — 


preparation of financial statements and, as a 
corollary, that there should be provided that 
measure of elasticity which was necessary for 
the proper exercise of judgment by a pro- 
fessional accountant. The committee accord- 
ingly reported to council in the spring of 


1935 that it believed a revision should be un- — 


dertaken. Council approved this report, and 
the task of revision was commenced. 
“Meetings were held during the months of 
June, July and August, at which an enlarge- 
ment of the scope of the bulletin was de- 
cided upon. The committee felt that an in- 
troductory section should be inserted dealing 
with the nature of accounts and the attitude 
with which an accountant must approach his 
examination; that the significance of finan- 
cial statements, their limitations and their 
basis, should be explained as a further step 
in the education of investors and others; that 
reasonable elasticity for the application of 
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judgment to the conditions encountered 
should be provided in respect of the proced- 
ures suggested; and that it would be well to 
add a section indicative of modifications 
usual in examinations of larger companies 
where the system of internal check and con- 
trol was more effective and also in examina- 
tions of smaller companies with modified sys- 
tems of internal check and control. 

“By the middle of August tentative agree- 
ment had been reached on a first draft, and 
this was submitted to representative account- 
ants throughout the country, from California 
to Massachusetts and from Florida to Michi- 
gan, with a request for their views, comments 
and suggestions. Replies received indicated 
a very general approval of the draft, al- 
though suggestions on various matters of de- 
tail received from those consulted and their 
associates ran to about two hundred pages. 

“At the end of September the committee 
commenced an intensive review of the draft 
and of these suggestions. During the ensu- 
ing two months one afternoon meeting was 
held, one evening meeting, four all-day meet- 
ings, and one meeting which lasted for fifteen 
consecutive hours. To indicate the care with 
which the committee approached its task, it 
is appropriate to mention that there was an 
average attendance of ninety per cent. of the 
committee members at these meetings, and 
that the members also undertook a great deal 


_ of additional preparatory and research work 
_ between meetings. Numerous further changes 
_ and considerable rearrangement were found 
_ desirable, and discussion was continued on 


all debatable matters until a common ground 
had been reached upon which the committee 
as a whole could agree. 

“A printed draft of the bulletin, as re- 
vised, was prepared and presented to the 
executive committee which, at a meeting held 
on December 11, 1935, authorized publica- 
tion of the document and distribution of 
copies to members. After further editorial 
review, the final bulletin was issued in the 
first week of January and copies were for- 
warded to all members of the Institute.” 


It is not customary to mention the firm 
affiliations of members in articles pub- 
lished in this Bulletin, but the wide- 
spread interest in the bulletin entitled 
Examination of Financial Statements by 
Independent Public Accountants indi- 


cates that members desire full informa- 
tion about the committee which prepared 
the documents, whose members are there- 
fore, listed as follows: 

Samuel J. Broad, chairman, of Peat, 
Marwick, Mitchell & Co. 

Percival F. Brundage, 
Waterhouse & Co. 

George Cochrane, of Deloitte, Plender, 
Griffiths & Co. 

Frederick H. Hurdman, of Hurdman 
and Cranstoun. 

‘ a K. Knight, of Arthur Andersen 
0. 

Edward A. Kracke, of Haskins & Sells. 

Norman J. Lenhart, of Lybrand, Ross 
Bros. & Montgomery. 

Philip N. Miller, of Miller, Donaldson 
and Co. 

Approximately 13,300 copies of the 
bulletin have been issued to date by the 
Institute and considerable publicity has 
resulted in the press throughout the 
country. 


of Price, 


PROPOSAL FOR WASHINGTON 
OFFICE 


The suggestion has been made that the 
Institute establish a Washington office. 
It is estimated that the cost of maintain- 
ing such an office might be as much as 
$10,000 a year. At present Covington, 
Burling, Rublee, Acheson & Shorb, coun- 
sel for the Institute, whose offices are at 
Washington, are able to obtain all in- 
formation requested by the executive 
committee regarding legislation and de- 
partment regulations, but services to in- 
dividual members, not now possible, 
might result from establishment of an 
office in the capital. 

The executive committee would be 
glad to receive expressions from the 
members of the Institute as to whether 
they desire an office in Washington, or 
prefer that funds which might be de- 
voted to this purpose be expended in 
ways which they consider of more value. 
It is possible that the expense of such an 
office might be reduced by sharing over- 
head costs with some other organization 
in a related field of activity. 
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CO-OPERATION WITH S. E. C. 


During the past month the Institute’s 
special committee on codperation with the 
securities and exchange commission has 
twice been invited to offer its opinion on 
questions of procedure referred to it by 
the commission. The special committee 
on public utility accounting, likewise, 
has been invited to confer with the com- 
mission on matters of administration 
arising under the public utility act of 
1935, and as this Bulletin goes to press 
is planning a conference with the com- 
mission at Washington. 


EXTENSIONS FOR FILING INCOME 
TAX RETURNS 


As a result of reports that collectors 
of internal revenue in several states have 
notified taxpayers that they will grant 
extension for filing income-tax returns 
only in case of illness or unavoidable ab- 
sence of taxpayers themselves, the Insti- 
tute’s committee on federal taxation has 
addressed a letter to the commissioner 
of internal revenue asking that local col- 
lectors be advised to entertain reasonable 
requests for extension based on the in- 
ability of accountants and attorneys in 
some cases to complete preparation of 
tax returns before March 15th, because 
of seasonal congestion resulting from the 
great number of calendar-year closings. 

Following is the text of the commit- 
tee’s letter to Guy T. Helvering, commis- 
sioner of internal revenue: 

“American finance and industry are handi- 
capped by the fact that about 75 per cent. of 
our business enterprises (as estimated by the 
natural business year council) keep their ac- 
counts on the basis of a fiscal year ending 
December 31st. 

“Everyone concerned with the preparation 
or analysis of financial statements, reports or 
tax returns based on annual accounts suf- 
fers from the congestion of work resulting 
in January, February and March. 

“On the basis of the above estimate, it is 
a safe assumption that 75 per cent. of the 
clients of the average certified public account- 
ant close their books at December 31st. Re- 
ports for purposes of management, stock- 
holders, stock exchanges and the securities 


and exchange commission, as well as federal 
income-tax returns, are desired by all these 
clients before or by March 15th. 

“Certified publie accountants greatly in- 
erease their staffs during the interim period, 
but there are simply not enough qualified 
men available for temporary employment to 
meet the demand. All competent, practising 
certified public accountants face the same 
condition, as do attorneys who assist clients 
in the preparation of tax returns, so that 
the excess load cannot be assimilated by a 
distribution of work. 

“The American Institute of Accountants’ 
committee on federal taxation has learned of 
recent announcements by collectors of inter- 
nal revenue in California, Maryland, and 
Pennsylvania, implying that extensions for 
filing returns will be granted only in case of 
illness or unavoidable absence of the taxpay- 
ers, and, further, advising accountants so to 


‘regulate and organize their work as to ena-— 


ble their clients to comply with the instrue- 
tions of the bureau.’ 

“Certified public accountants have already 
so regulated and organized their work that, 
by maximum preparation prior to December 


31st, and at the cost of terrific physical and 
mental strain thereafter, the tax returns of — 


most of their clients can be filed by Mareh 
15th. 
“In cases where unusual complications are 


encountered, however, extensions of 60 days, 


or even 90 days, are sometimes essential for 
the preparation of final returns. The only 
alternatives in such cases are that the client 
dispense with professional assistance, which 
would rarely solve the problem, or that re 


turns based partly on estimates be filed in 


the first instance, followed by amended re- 
turns, as permitted by statute, which would 
probably then not be forthcoming until much 


later than 60 days after March 15th. The 


latter alternative, it seems to us, would un- 


necessarily complicate the bureau’s proced- 
ure. 
“We are thoroughly in sympathy with the 
bureau’s desire to expedite collection of all 
taxes due, and to facilitate compilation of 


complete statistics of revenues. We hold no- | 


brief for taxpayers or others who would 
abuse the privilege of extensions for their 
own personal convenience. We do submit, 
however, that the realities of the situation 
prevent complete adherence to the rules laid 
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down by the collectors to whom reference has 
been made. 


“Therefore, we respectfully request that 
you advise local collectors to entertain re- 
quests for extension if they appear reason- 
able in the light of the conditions we have 
outlined. 

“Incidentally, these conditions may be im- 
proved soon. The natural business year coun- 
cil, composed of representatives of bankers, 
credit men and cost accountants, statistical 
reporting agencies and management inter- 
ests, as well as the American Institute of 
Accountants, is carrying on a vigorous cam- 
paign to encourage adoption of fiscal years 
more suitable than the calendar year to the 
needs of certain businesses. Results to date 
indicate that considerable success may be 
achieved, and it is hoped that the congestion 
now encountered in the first three months of 
the year may be relieved to some extent.” 


Copies of this letter have been sent to 
the presidents of all state societies of 
certified public accountants with the sug- 
gestion that they bring the matter to the 
attention of local collectors of internal 
revenue, who have ultimate authority to 
make decisions regarding the granting of 
extensions. Victor H. Stempf, chairman 
of the committee on federal taxation, 
and the secretary of the Institute, con- 
ferred in Washington on February 5th 
with the assistant to the commissioner of 
internal revenue, on the same matter. 


When the collector of internal reve- 
nue at Los Angeles announced that in- 
ability to obtain the services of a taxpay- 
er’s accountant would not be entertained 
as a valid reason for an extension of the 
time for filing returns, the Los Angeles 
chapter of the California State Society 
of Certified Public Accountants sought 
an interview with the collector, with the 
result that the following conditions have 
been established upon which extension 
may be granted: 


1. That each firm of accountants write 
the collector, giving a list of the clients 
for whom extension will be required, and 


_ the reason why it is impossible to com- 


plete the work by the required date. 


2. That the clients make the usual ap- 
plication for extension. 


LOCAL SUBCOMMITTEES APPOINTED 


Local subcommittees have been formed 
with the approval of the president by 
members of the special committee on de- 
velopment of the Institute in a number 
of cities. 

These subcommittees render valuable 
service in facilitating codperation be- 
tween state societies of certified publie 
accountants and the Institute, in dissem- 
inating publicity material, gathering in- 
formation essential to the work of other 
committees and encouraging qualified 
accountants to apply for membership in 
the Institute. 

Following are the committees so far 
appointed : 


Los ANGELES 


J. B. Scholefield, chairman 
Edward L. Barette 
Thornton G. Douglas 
Harry B. Mills 


District or CoLUMBIA 


Goodwin P. Graham, chairman 
Harold C. Anderson 
John H. Verkouteren 


MIAMI 


Lewis A. Oates, chairman 
Harry B. Graham 


CHICAGO 


H. Gilby, chairman 
C. Hale 
. Himmelblau 


Po 


Soutn BenpD 


J. R. Wharton, chairman 
H. W. Fick 
Franklin Schurz 


BALTIMORE 


Edward J. Stegman, chairman 
Charles W. Hatter 

John L. MeKewen 

Alexander L. Tinsley 
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DuLvuTH 


Arden O. Grover, chairman 
W. D. Avery 

J. S. Matteson 

Harold Matteson 


Kansas City 


Proctor H. Kerr, chairman 
Miller Bailey 

Tom C. Hansen 

Richard S. Wyler 


CLEVELAND 


Robert E. Warren, chairman 
George J. Lehman 

Karl K. Morris 

Howard G. Slagle 

Frank L. Zwemer 


NEWARK 


Harold A. Eppston, chairman 
Arthur E. Blumenschine 
Samuel R. Cohn 

Elmer L. Glover 

Andrew M. Hauser 

Ralph Johns 


CHARLOTTE 


Leslie A. Heath, chairman 
Orion Neely Hutchinson 
Derrill H. McCollough 


OKLAHOMA CrTYy 
T. Dwight Williams, chairman 
Marquis G. Eaton 


Lewis E. Wood 
Osear Davis 


PHILADELPHIA 


Frank S. Glendening, chairman 
Will A. Clader 
J. Cyril MeGarrigle 
John C. Parry, Jr. 
Joseph M. Pugh 
Francis Small 
KNOXVILLE 


Elliott Darby Adams, chairman 
Joe D. Penland 
Buford A. Timmons 


NASHVILLE 


Thomas M. McIntyre, chairman 
H. C. Barry 
William Duncan 


DALLAS 
C. H. Schoolar, chairman 
J. E. Hutchinson, Sr. 
Joseph J. Skinner 
Leslie Croft Nye 


d N. Hilton, chairman 
Fred B. Hill 


RULING OF INTERNAL-REVENUE 
BUREAU ON DEPRECIATION 


Regulations of the treasury depart- 


ment with reference to allowance for 
depreciation in preparation of income- 
tax returns of corporations are clarified 
by an office decision known as I.T. 2944, 
published on December 16, 1935. Follow- 
ing is in part the text of the ruling: 

“Sections 113(b) and 114(a) of the reve- 
nue acts of 1932 and 1934 in effect provide 
that the basis for such purposes shall be 
adjusted for exhaustion, wear and tear, and 
obsolescence to the extent allowed (but not 
less than the amount allowable) for any 
period since February 28, 1913. The word 
‘allowable’ designates the amount permitted 
or granted by the statutes, as distinguished 
from the word ‘allowed’ which refers to the 
deduction actually permitted or granted by 
the bureau. The amount ‘allowable’ is the 
minimum for adjustment purposes, the 
amount ‘allowed’ serving to measure the ad- 
justment only when the amount thereof ex- 
ceeds that allowable. 

“It follows that the depreciation claimed 


as a deduction in a return which has been > 


accepted by the bureau is the amount ‘al- 
lowed’ for that year. The amount thus ‘al- 
lowed’ for any year may be adjusted to the 
amount ‘allowable’ at any time within the 
statutory period applicable thereto for pur- 
poses of computing the proper deduction for 
such year and of adjusting the basis. The 
statute, however, requires adjustment of the 


basis to accord with the amount ‘allowed’ or | 


the amount ‘allowable’, whichever is greater, 


irrespective of any statute of limitations ap- 


plicable to the year of deduction. 
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ROBERT H. McNAIR, JR. 


R. H. MeNair, Jr., of Little Rock, a 
member of the Institute since 1932, and 
director of accounts for the works pro- 
gress administration in Arkansas, died 
on January 14th in the crash of a pas- 
senger plane while returning from Wash. 
ington, D. C., to his home. 

Mr. MeNair was only 30 years old, but 
had held positions of great responsibility 
and trust. He had served as supervisor 
of accounts and reports for the civil 
works administration and the federal 
emergency relief administration in Ar- 
kansas before his appointment to the 
office he held with the works progress ad- 
ministration. The system of accounts 
which he devised for reporting expendi- 
tures of federal agencies in Arkansas 
was adopted in other states, He acted in 
an advisory capacity in the formulation 
of plans for revision of the accounting 
system of the works progress administra- 
tion for the entire country. 

Mr. McNair received the degree of 
Bachelor of Arts from Centre college, 
Danville, Kentucky, in 1926. During the 
year following his graduation he taught 
mathematics in a Little Rock public high 
school. He entered public accounting 
practice in 1927 with the firm of Reb- 
samen, Brown & Co. 

He was a member of the Arkansas So- 
ciety of Certified Public Accountants. 


SIR WILLIAM BARCLAY PEAT 


Sir William Barclay Peat, for 32 years 
—ending in 1923, when he retired from 
practice—the head of the firm of W. B. 
Peat & Co., now merged in the firm of 
Peat, Marwick, Mitchell & Co., died at 
his home, Wykeham Rise, at Totteridge, 
England, on January 28, 1936. He was 
84 years old. 

Sir William was the auditor of the 
personal accounts of the royal family of 
England until recently when he relin- 
quished the post in favor of his son, Sir 
Harry Peat. He had served two terms, 
1906-1908, as president of the Institute 
of Chartered Accountants in England 
and Wales. 


Besides his many duties in the prac- 
tice of his profession and in business, Sir 
William was active in publie affairs. He 
was chairman of the royal commission 
on agriculture in 1920 and a member of 
the voluntary hospitals committee in 
1921. For his public services he was 
created a knight in 1912 and was made a 
C. V. O. in 1921. The French, Belgian 
and Luxemburg Orders had also been 
conferred upon him. 


CHARLES M. PEALE 


Charles M. Peale, of Tulsa, who was 
admitted to membership in the Institute 
in 1934, died at his home on January 28, 
1936, after a brief illness. He was 63 
years old. Mr. Peale was a native of Chi- 
cago and for a time made his home at 
Kansas City. He had been a resident of 
Tulsa for 15 years, and at the time of 
his death was manager of the Tulsa office 
of Peat, Marwick, Mitchell & Co. He 
was a certified public accountant of 
Oklahoma. 


ACCOUNTANT APPOINTED TO 
INTERNAL-REVENUE POST 


Milton E. Carter has been appointed 
assistant to the commissioner of internal 
revenue, effective January 1, 1936, to suc- 
ceed Wright Matthews, who has resigned 
to practise law. 


Mr. Carter is a certified public ac- 
countant of Missouri, and a member of 
the bar. He attended the National Uni- 
versity, Washington, D. C. At the time 
of his appointment as assistant to the 
commissioner he was a member of the 
technical staff of the bureau of internal 
revenue. Prior to his appointment to 
the technical staff he was resident man- 
ager of the Kansas City, Missouri, office 
of Seovell, Wellington & Co. He was in 
the military service during the world 
war, and was honorably discharged with 
the rank of captain of infantry, U.S. A. 
He has been engaged in accounting and 
tax practice since 1920 in Washington, 
D. C., and Kansas City, Missouri. 
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MUNICIPAL AUDITS 


A plea for complete independent 
audits of the financial affairs of munici- 
palities by independent public account- 
ants engaged on the basis of merit rather 
than by competitive bidding was made 
in a recent News Letter issued by the 
Municipal Finance Officers Association. 


‘The need of adequate municipal 
audits daily grows more apparent,’’ the 
News Letter states. ‘‘ Recently announced 
shortages accumulating over long periods 
in several cities and states bring this 
matter forcibly to the public. Much of 
the difficulty is due to the fact that 
municipalities have been unwilling to 
pay an adequate price for a municipal 
audit and have awarded contracts to low 
bidders without any guarantee that the 
work performed would disclose any 
shortages if they existed. Incomplete 
audits are unfair both to office holders 
and taxpayers. Local officials wishing to 
support their position can obtain exam- 
ples from the association office.’’ 


Carl H. Chatters, executive director 
of the Municipal Finance Officers’ Asso- 
ciation, is also secretary of the national 
committee on municipal accounting on 
which the American Institute of Ac- 
countants is represented by the chair- 
man of its committee on governmental 
accounting. Recent correspondence be- 
tween the secretary of the Institute and 
Wayne E. Mayhew of Ogden, Utah, a 
member, regarding a history of the fi- 
nances of the city of Ogden recently 
prepared by Mr. Mayhew, was referred 
to the national committee through the 
Institute’s committee. In a letter to Mr. 
Mayhew commenting on this work, Mr. 
Chatters wrote in part as follows: 


“T have always called attention to the fact 
that the accountant should pay more atten- 
tion to the financial condition of municipali- 
ties and perhaps place less emphasis on the 
mere details of bookkeeping and auditing. 
Practically none of our accounting reports 
give any clue as to the financial history or 
long-time financial standing of a municipality. 

“In private practice investors rely on aud- 
itors’ reports. When public accountants have 
trained themselves to deal properly with mu- 
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nicipal affairs and report them thoroughly, 
it ought to be possible for municipal in- 
vestors to place the same reliance on reports 
prepared by the accountant. 

“The necessity of obtaining publicity is 
also an important matter. The public can 
not understand technical accounting reports 
and the material must be presented in such a 
way that it will be interesting and under- 
standable to those who ought to read it. 

“The national committee on municipal ac- 
counting has tried to further uniformity and 
progress in municipal accounting through its 
work and its publications. It has published 
pamphlets relative to uniform audits, a bibli- 
ography on municipal accounting, municipal 
accounting terminology, and municipal funds 
and their balance-sheets. In this effort the 
major accounting societies are codperating 
with national organizations of public offi- 
cials.” 


BANK ISSUES CERTIFIED FINANCIAL 
STATEMENT 


For the second consecutive year, the 
Merchandise Bank and Trust Company 
of Chicago has issued an annual report 
containing the certificate of a firm of 
certified publie accountants. The 1935 
report of the bank is even more complete 
than the 1934 report, in that it contains 
a detailed income and expense account 
in comparative form and other informa- 
tive data. 

The report was issued in the form of 
a folder entitled The Most Complete 
Bank Statement in America. In it George 
B. Everitt, chairman, stated that this is 
the first time that any bank has ever 
given publicly a detailed income and ex- | 
pense account in comparative form. Re- 
garding other new features of the report, 
he said: 

“From the viewpoint of the orthodox 
banker and especially from the viewpoint of 
those banks that are not sufficiently fortu- 
nate in their figures to be able to expose 
themselves completely, there may be some 
merit in holding back. However, if ‘eating 
the pudding’ is really the proof, it is quite 
evident that the general public is most re- 
sponsive to what we classify as a modern 
attitude toward the people who entrust 
money to our keeping.” 


_ 


® 


r 


of 


SR O07 


Bulletin of American Institute of Accountants 


ACCOUNTANTS AND THE SECURITY 
MARKETS 


In a recent publication entitled The 
Securities Markets, the 20th Century 
Fund has called attention to the joint 
efforts of the American Institute of Ac- 
countants and the New York Stock Ex- 
change to bring about more adequate dis- 
closure of information regarding the fi- 
nancial affairs of corporations. 

The suggestions made by the Institute 
in 1932, at the request of the exchange, 
as to steps which might be taken to make 
corporate reports more informative, are 
cited with the following comment: 

“It need hardly be added that nothing re- 
motely resembling the degree of disclosure of 
accounting practice as suggested above pre- 
vails at present even among corporations 
with securities listed on the New York stock 
exchange; and therefore the adoption of the 
suggestions of the American Institute of Ac- 
countants would constitute an enormous 
stride forward. The exchange itself has not 
as yet felt it practicable to require as much 
of the companies applying for listings, prob- 
ably for the reason that enforcement of such 
a ruling on its part would be burdensome to 
its organization.” 

Attention is also called to the require- 
ment of the exchange, effective July 1, 
1933, that all listing applications must 
contain a ‘‘certificate of independent 
public accountants, qualified under the 
laws of some state or country, certifying 
to the correctness of the balance-sheet, 
income account and surplus statement 
for the most recent fiscal year.’’ 

Correspondence between the stock ex- 
change and the Institute’s special com- 
mittee on codperation with stock ex- 
changes is quoted at length and the 
suggested form of accountant’s report is 
reproduced. 

“‘The fact that the exchange,’’ the 
publication states, ‘‘as already indicated, 
now requests all listed companies to 
present a certificate of independent audit 
of their published reports, and actually 
requires those applying for listing in the 
future to do so, lends added significance 
to the action of the exchange authority 
as just outlined. It can hardly fail to 
have far reaching effect upon the situa- 
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tion if the accounting profession and 
particularly the auditing firms lend full 
cooperation to the exchange in the fu- 
ture.’’ 

The book describes the funetion of 
stock exchanges and the agencies set up 
for regulation of the securities market. 
It also dwells at length upon the steps 
which have been taken to provide the in- 
vestor with adequate information and 
other protection in purchasing securities. 


STATE LEGISLATION 
CoNFWENTIAL RELATIONS 


A bill protecting the confidential rela- 
tions between certified public account- 
ants or public accountants and their 
clients has been introduced in the New 
York legislature. 

Identical bills known as senate bill 733 
and assembly bill 878 are before both 
houses of the legislature. They propose 
addition of a new section to the civil 
practice act providing that no certified 
public accountant or public accountant 
should voluntarily disclose or be re- 
quired to disclose information of which 
he may become possessed in connection 
with any examination of or report on any 
books, records or acts. 

The bill was introduced on February 
4th and referred to the codes committee 
in both houses. 


RECIPROCITY 


The attorney general of the state of 
New Mexico has ruled that an agreement 
for reciprocity between the New Mexico 
state board of accountancy and the ac- 
countanecy authorities of the state of 
Texas could legally be made under the 
provisions of the New Mexico account- 
ancy law. Following is, in part, the 
letter from the attorney general to Rod- 
ney B. Horton, president of the New 
Mexico state board of accountancy, stat- 
ing his opinion: 

“We have your letter dated December 6th, 
requesting our opinion as to whether or not 
your board would be within its rights in 


entering into a reciprocity agreement with 
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certified public accountants in the bordering 
state of Texas. 


“In our opinion, the New Mexico state 
board of accountancy would be within its 
legal rights in entering into such an agree- 
ment with Texas.” 


Section 6 of the New Mexico law pro- 
vides as follows: 


“The board may, in its discretion, register 
the certificate of any person who is not a 
resident of this state, and who is the lawful 
holder of a C. P. A. certificate, issued under 
the laws of another state, which extends simi- 
lar privileges to certified public accountants 
of this state; provided, the requirements of 
said degree in the said state which has 
granted it to the applicant are, in the opinion 
of the board, equivalent to those herein pro- 
vided.” 


Decision UpHoupine Act 


A decision rendered on January 3, 
1936, in the case of Elliott vs. the Univer- 
sity of Illinois by Judge John Prystalski 
in the cireuit court of Cook County, Illi- 
nois, upheld the right of the University of 
Illinois to issue certificates to applicants 
qualifying as certified public accountants 
and upheld the constitutionality of the 
Illinois act of 1903. The action was 
brought by Elliott and four other public 
accountants. They attacked the constitu- 
tionality of the act on several grounds, 
among them the following: 


1. That it provides for an illegal dele- 
gation of power by the legislature to the 
University of Illinois. The court held 
that the act, in delegating to the univer- 
sity the function of examination of ap- 
plicants for the certificate, was merely 
utilizing an arm of the state and that it 
did not illegally delegate the power of 
the legislature. 


2. That the act had granted a special 
privilege to the University of Illinois in 
violation of the constitution. The court 
made the point that the act had merely 
used the university as a means of carry- 
ing out its purpose. 


3. That the function delegated to the 
university is ultra vires of its powers. 
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The court stated its opinion that this was 
not so, but ruled the point irrelevant. 


4. That the act of 1903 has been re- 
pealed by the enactment of the act of 
1927, which provides for the examination 
of ‘‘public accountants’’, which it was 
contended covered the same situation as 
the earlier act. In ruling that the two 
acts do not cover the same situation, the 
court said: 

“In the Sheldon case—I think it is in the 
320th Illinois—the supreme court in no un- 
certain terms stated that there is a well-rec- 
ognized difference and distinction between 
public accountants, or accountants, and cer- 
tified public accountants, when it reversed 
the decision of the lower court on the ques- 
tion of the constitutionality of the then pend- 
ing, or the then existing statute. This statute 
covers certified public accountants—or con- 
cerns, rather, not covers—concerns certified 
public accountants only. The subsequent 
statute concerns public accountants. There 
is nothing in the 1903 act which interferes 
with the subsequent act.” 


5. That the act is discriminatory in 
that it permits certified public account- 
ants in other states, or jurisdictions, to 
be given rights in the state of Illinois 
greater or different from those of indi- 
viduals similarly situated in the state of 
Illinois. The court held that the statute 
does not do so, inasmuch as it provides 
merely that individuals who are qualified 
under the laws of other states may come 
into the state of Illinois and under cer- 
tain conditions carry on their calling. 


6. That the title of the act is repug- 
nant to the body of the act in that it does 
not embrace all the matters set forth in 
the act. The court held that the title 
would apprise any one who read it of the 
contents of the act. 


The court also declared that, in mat- 
ters such as this, where the constitution- 
ality of a statute that has been in exist- 
ence for many years and upon which 
men have acquired rights i is questioned, 
courts should be very slow in declaring 
them unconstitutional. 


On these grounds the court ordered 
that the complaint be dismissed for want 
of equity. 
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NATURAL BUSINESS YEAR 


As the work of the natural business 
year council, including distribution of 
the pamphlet The Natural Business Year 
as the Proper Fiscal Period and corre- 
spondence with members of industries 
and organizations codperating in the 
campaign, has continued, efforts have 
been made during the past month to 
arouse interest in the subject among the 
executives of federal departments at 
Washington. 

In the issue of Domestic Commerce for 
January 10th, the bureau of foreign and 
domestic commerce of the United States 
department of commerce published an 
article on the natural business year un- 
der the name of Alexander Wall, secre- 
tary of the Robert Morris Associates and 
member of the natural business year 
council. This was based partly on studies 
of the natural business year made by the 
bureau of business research of the Uni- 
versity of Illinois and by the American 
Institute of Accountants. On the basis 
of this article and additional data sup- 
plied by Mr. Wall, the bureau of foreign 
and domestic commerce has prepared for 
distribution a memorandum treating the 
subject at length. This memorandum is 
reproduced on pages 14-16 of this Bulletin. 


The bureau has agreed to supply the 
natural business year council with 25,000 
bound reprints of the article as pub- 
lished. These will be distributed to the 
members of organizations codperating in 
the work of the council, to trade associa- 
tions, chambers of commerce and others. 
Members of the Institute who may wish 
copies for distribution to their clients 
should address their requests to the Nat- 
ural Business Year Council, 135 Cedar 
Street. 

Mr. Wall and John L. Carey, secretary 
of the Institute, have visited Washing- 
ton recently and discussed the natural 
business year with executives of several 
governmental departments and bureaus; 
among them, the department of com- 
merce, the bureau of internal revenue 
and the securities and exchange commis- 
sion. 
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ENDORSEMENT BY ORGANIZATIONS 


The national board of directors of the 
National Association of Credit Men for- 
mally endorsed the natural business year 
at its mid-winter meeting at New Orleans 
January 16-18, 1936. An editorial by 
Henry H. Heimann, executive manager 
of the association, pointing out the ad- 
vantages of the natural business year to 
credit executives and urging its more 
general use, was published in the Febru- 
ary issue of the official magazine of the 
association, Credit and Financial Man- 
agement. The natural business year 
council has been advised that the Na- 
tional Association of Credit Men will 
support the campaign energetically. 


ADOPTION OF NATURAL YEARS 


The National Credit Office continues to 
report to the council business enterprises 
which change from a calendar year to a 
natural-fiscal-year basis of accounting. 
Three such instances were reported dur- 
ing the past month. 

Correspondence of the council with 
members of industries continues to grow 
and there is indication that the natural 
business year is now being more widely 
considered by business men than at any 
time in recent years. The council has 
been able to reach many business men 
through trade association executives and 
trade publications. 


QUESTIONNAIRE 


With this bulletin the members of the 
Institute will receive a questionnaire 
prepared by the Institute’s special com- 
mittee on natural business year, on which 
members are requested to report, without 
names, those of their clients which now 
operate on a natural-business-year basis, 
with sufficient description of the clients 
to indicate clearly the branch of industry 
to which they belong. Information de- 
rived in this manner will be compared 
with that obtained from other sources 
and may serve as a nucleus for a list of 
recommended natural closing dates. All 
members and associates are urged to sub- 
mit complete information on the points 
indicated. 
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COMMERCE DEPARTMENT MEMORAN- 
DUM ON NATURAL BUSINESS YEAR 


Following is the text of the memoran- 
dum on the natural business year issued 
by the marketing research and service 
division of the bureau of foreign and 
domestic commerce, to which reference is 
made on page 13 of this Bulletin: 


Tue Natura. Business YEAR 


(From a memorandum by Alexander Wall, 
secretary of the Robert Morris Associates) 

“Certain trade associations, accounting and 
statistical societies point to certain advan- 
tages which can be obtained if industries 
adopt common business years, that is, a 
twelve-month period which ends at a time 
when the results of a year’s operations may 
be determined most accurately and with least 
inconvenience. To this end, in its report of 
August 2, 1934, the committee on statistical 
reporting and uniform accounting for indus- 
try to the business advisory and planning 
council for the department of commerce, 
made this recommendation : 

‘Those who have the problem of deter- 
mining a company’s annual closing date 
might well consider the natural closing, 
for example, as related to the end of the 
active season. It is well for an industry 
as far as possible to act as a unit in the 
matter, and for all companies within it to 
close on the same date.’ 

“A few years ago, the bureau of business 
research of the college of commerce and busi- 
ness administration of the University of 
Illinois made an investigation of the matter 
of the natural business year. In the course 
of this investigation questionnaires had been 
sent to a number of leading business organi- 
zations throughout the country for the pur- 
pose of ascertaining the dates on which such 
organizations closed their books of account 
and of obtaining information as to the most 
suitable closing dates for such organizations. 
Answers to these questionnaires total 439. 
The results of this investigation may best be 
described and visualized by setting forth on 
the following page (page 15 of this Bulletin) 
a section of a bulletin issued by the univer- 
sity on this investigation. The investigation 
by the University of Illinois on this subject 
was so exhaustive that it is appropriate to 
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set forth below that portion of its report 
setting forth the advantage to be obtained 
from use of natural business years: 

“‘From the replies to questionnaires sent 
business men, bankers, and public account- 
ants, and from the few published expressions 
of opinion upon the subject, it appears that 
the adoption of the natural fiscal year, in 
place of the more widely used calendar year, 
would produce certain distinet advantages: 
seasonal activity would be completed; low 
stocks of goods would remain at closing; new 
contracts, ete., would be discussed between 
seasons; more time would be available for the 
firm’s auditors; statistical data would be col- 
lected for a natural period.’ 

“Tt was pointed out that financial state- 
ments prepared at the close of the natural 
fiseal year are of greater value to the man- 
agement of a business concern because they 
then reflect the results of completed seasonal 
activities. The company will have completed 
its purchasing, manufacturing, selling and 
collection activities for the season and there 
will be a lull which marks the close of the 
natural fiscal year. Raw materials will have 
largely been absorbed in manufacture; the 
bulk of the year’s production finished and 
much of it marketed and the resulting ac- 
counts receivable substantially liquidated. 
Thus, the balance-sheet and profit-and-loss 
statement prepared will reflect the results of 
a natural operating season.’ ” 

“Along this same line the American Insti- 
tute of Accountants recently made a study. 
An excerpt of a report of its committee is 
set forth below: 

‘From a scrutiny of Poor’s Manual for 
1909 it was found that 211 industrial cor- 
porations took inventories and closed their 
books in 1908 at the end of months other 
than December. (In 1909 corporations 
were forced to make statements on a eal- 
endar year basis for federal taxation pur- 
poses.) A review of the last Poor’s Manual 
shows that, eliminating 64 of the 211 which 
have disappeared from the manual due to 
mergers, liquidations, etc., there remain 147 
of these 211 industrials which were in 1908 
using a business year other than the calen- 
dar year. It appears further, that subse- 
quent to 1908, 96 corporations—or 65 per 
cent.—changed to the December 31st clos- 
ing, and 51—or 35 percent.—retained or 
returned to the natural closing dates.’ 
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DATA ON THE NATURAL BUSINESS YEAR RESULTING FROM AN 
INVESTIGATION BY THE COLLEGE OF COMMERCE AND BUSINESS 
ADMINISTRATION, UNIVERSITY OF ILLINOIS 


‘* “Tf the 439 reporting companies had adopted the most suitable natural year in 
accordance with the information given, the closing dates would be as shown in 
the following tabulation: 


‘* “These figures show, that by using the most suitable natural date, 44 percent of 
the closing would come at the end of the calendar year, 14.8 percent at June 30, 7.3 
percent at October 31, 6.9 percent at March 31, 6.4 percent at November 30, 6.2 
percent at January 31, 4.6 percent at July 31, and 9.8 percent at the other dates. 
The following table shows the present practice in contrast with the above possible 
results : 


CALENDAR YEAR AND FiscaL YEAR CONTRASTED 


Date of No. firms Percent- WNo.firms  Percent- 

closing now using age could use age 
Total 439 100 439 100 
January 31 16 3.6 27 6.2 
April 30 9 2.1 9 2.1 
May 31 8 18 8 18 
22 5.0 65 14.8 
July 31... 6 14 20 4.6 
4 8 11 2.5 
18 41 32 7.3 
21 4.8 28 6.3 
316 72.0 194 44.0” 
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“It is pointed out that, although subse- 
quent tax laws permitted corporations to file 
returns on a fiscal-year basis, many have con- 
tinued closing their books and filing income- 
tax returns on a calendar year basis. This 
has been stated to be due to either habit or 
inertia and possibly to a disinclination to 
change, once more, comparative statistics. 

“It is stated that while the end of the cal- 
endar year may be a natural time for an 
individual, and in some cases, business or- 
ganizations, to review their affairs, it is an 
unnatural date for a review of the operations 
of many other business concerns, inasmuch as 
the latter may be in the midst of a season of 
production which makes that date, in such 
eases, highly inconvenient. In the majority 
of cases it drops in on top of peak conditions, 
both as to volume of merchandise on hand 
and sales and manufacturing activities. By 
ending the fiscal year at a time when there is 
the least activitiy in a business, when the 
stock of merchandise is lowest and slow mov- 
ing merchandise more definitely determined, 
the inventory not only smaller in volume but 
counted and calculated more accurately, it is 
possible to minimize extra work on the part 
of employees, the cost of overtime and disor- 
ganization of current activities. The stoppage 
of factory operations in the middle of a busy 
season to take inventory is a serious waste of 
time, it is stated, and time at that point is 
valuable. All wheels are turning, merchan- 
dise is being pushed through in order to make 
prompt deliveries, labor is being used to the 
limit, sales are being billed. Taking an inven- 
tory at such a time is vastly different than 
taking it when raw materials are at a low 
point, factory operations almost or entirely 
stopped and finished goods practically all 
shipped. Statements prepared thirty or sixty 
days after the close of a season will show the 
completion of an annual or semi-annual cycle, 
not an enforced stop at the peak or at an 
intermediate stage of operations. By taking 
inventory at the end of a natural fiscal year 
financial statements and annual reports may 
be made available to executives earlier and 
with such information they have a sound 
basis for dependable comparisons with pre- 
vious periods for the establishment of future 
policies, the determination of budgets for 
material, labor, and personnel, and the plan- 
ning of manufacturing and sales activities.” 


INSTRUCTIONS FOR REPORTING 
FINANCIAL NEWS 


The Institute’s special committee on 
accounting procedure has completed a re- 
view of instructions prepared for the 
guidance of news editors, bureau chiefs 
and correspondents of the Associated 
Press in the reporting of news based on 
financial statements of corporations. The 
instructions submitted have been re- 
turned with the comments of the commit- 
tee to the financial department of the 
Associated Press, in compliance with the 
request for assistance reported in the 
January Bulletin. 


SURVEY OF RETAIL OPERATING 
COSTS 


Since publication in the December, 
1935, Bulletin of the Institute of an arti- 
cle descriptive of the survey of 1934 op- 
erating averages in the field of retail 
trade, compiled by the research and sta- 
tistical division of Dun & Bradstreet, 
Ine., many members of the Institute have 
requested copies of the analyses for vari- 
ous fields. A new survey of retail oper- 
ating averages, based on 1935 operations, 
has now been undertaken, and Dun & 
Bradstreet have requested the codpera- 
tion of members of the Institute in en- 
couraging their clients to submit the 
statistics which are sought. 

It is reported that questionnaires have 
been sent to every retail merchant in the 
United States since the first of the year. 
During the 1934 survey statistics were 
obtained for more than 65,000 retailers, 
and analyses of operating averages in 80 
different trades, based on samples of at 
least 100 establishments in each, were 
published. It is expected that the present 
survey will be productive of statistics for 
at least an equal number of trades. 

As with the 1934 surveys those for 
1935 will be made available to members 
and associates of the American Institute 
of Accountants. Requests for this ma- 
terial should be directed to the research 
and statistical department of Dun & 
— Ine., 290 Broadway, New 
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ACCOUNTANCY AND THE PRESS 


Following are brief excerpts from arti- 
cles mentioning the American Institute 
of Accountants, which have appeared in 
the public press during recent weeks: 

The American Institute of Accountants 
met yesterday at the Shoreham to organize 
an advisory council of presidents of state 
societies of certified public accountants which 
is to meet at least once a year and advise on 
matters affecting the profession. There were 
present 27 presidents of state societies, mak- 
ing a total of 90 including members of the 
Institute. 

The Post, Washington, D. C. 


The fact that common carriers were al- 
lowed by the interstate commerce commission 
to charge depreciation and repairs to profit- 
and-loss rather than to operating expenses in 
1933 and 1934, as disclosed in the annual 
report of the commission, is deplored edi- 
torially in the current issue of the Journal 
of Accountancy as authorization to depart 
from sound accounting practice. 

Inquirer-Public Ledger, Philadelphia. 


Codperation of Tennessee certified public 
accountants in a nation-wide movement to 
encourage business firms to adopt fiscal years 
corresponding to the natural cycle of their 
operations was asked last night by John L. 
Carey, New York, secretary of the American 
Institute of Accountants. 

Commercial Appeal, Memphis. 


In view of the problems presented by the 
social security and public utility acts of 1935 
to corporations and others served by the 
public accounting profession, the American 
Institute of Accountants has appoined spe- 
cial committees to study each of these acts 
and accounting questions which may arise. 

The Financial Age, New York. 


The New York State Society of Certified 
Public Accountants and local members of the 
American Institute of Accountants have re- 
ceived from the Institute, national organiza- 
tion of the profession, a bulletin setting 
forth the guiding principles and approved 
methods which should prevail in public ac- 
counting practice, it has been learned. 

The Journal, Rochester. 


Movement toward more complete disclosure 
of corporate fiscal affairs has been greatly 
accelerated, it is pointed out, by the prom- 
inence given to such matters in the regula- 
tions of the securities and exchange commis- 
sion dealing with financial statements and 
also in correspondence during the years 1932- 
34 between the Accountants’ Institute and 
the committee on stock list of the New York 
stock exchange. 

Daily Record, Omaha. 


Under the title of “Examination of Finan- 
cial Statements” the American Institute of 
Accountants had issued a bulletin summar- 
izing approved accounting practice in certi- 
fying statements either for credit purposes 
or for annual reports to stockholders. The 
bulletin is a revision of a former publication 
“Verification of Financial Statements” which 
was recognized as an authoritative statement 
of approved practice. The revision was con- 
sidered advisable because of the greater de- 
mand for more complete and accurate in- 
formation in regard to the financial affairs of 
corporations and fuller disclosure of the 
bases on which accounts are stated. 

Wall Street Journal, New York. 


Announcement of the appointment of 
eleven California certified public accountants 
to important posts in the American Institute 
of Accountants has been made to the Cali- 
fornia Society of Certified Public Account- 
ants. 

The Examiner, San Francisco. 


The American Institute of Accountants on 
November 3rd made public a communication 
from the bureau of internal revenue, reply- 
ing to a protest by the Institute that the 
required filing of information returns a 
month in advance of income-tax returns is a 
great inconvenience to taxpayers. The bu- 
reau stated in its letter that it realized the 
early filing date is responsible for a certain 
percentage of delinquency, but it added that 
if the purpose of the information is to be 
served, the inconvenience is unavoidable, and 
hence the February 15th deadline must be 
maintained. 

The Financial Chronicle, New York. 
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ACTIVITIES OF LOCAL SOCIETIES 


APPLICATION Form 


An application form recently adopted 
by the District of Columbia Institute of 
Certified Public Accountants requires 
the following information: 

1. Date and place of applicant’s birth. 

2. Certificate number and date of C. P. A. 
degree. 

3. Business connections. 

4. Record of employment and occupation 
during past five years. 

5. Period of practice on own account. 

6. History of education. 

7. Membership in professional and other 
organizations. 

8. References to three persons, two of 
whom must be certified public accountants. 

9. Particulars as to any rejection, suspen- 
sion or disbarment as agent or in any capac- 
ity before the treasury or any other govern- 
mental body or agency. 

A statement is required to the effect 
that the applicant has never been con- 
victed of any crime involving moral tur- 
pitude, has never been suspended or ex- 
pelled from any professional organiza- 
tion, has not suppressed any informa- 
tion which might have a bearing on his 
application, and agrees to abide by the 
constitution, by-laws and rules of pro- 
fessional conduct of the institute. 

On the last sheet of the form is printed 
= institute’s rules of professional con- 

uct. 


Pusuic RELATIONS 


‘‘The many items of public interest 
now confronting American business pro- 
vide the opportunity so long sought by 
the certified public accountant to obtain 
the recognition to which he is rightfully 
entitled,’’ the December Bulletin of the 
Georgia Society of Certified Public 
Accountants states. It continues: 

“The proper method is through the pro- 
fessional organizations, and can be accom- 
plished by extending invitations to business 
leaders to attend open meetings held for dis- 
cussion of subjects such as social security 
taxes, natural business year, depreciation, 
gift taxes, income taxes and inventories.” 
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Eruics 


The Colorado Society of Certified 
Public Accountants has undertaken to 
revise its code of ethics. A proposed 
new code was presented for discussion 
at a recent meeting of the society and is 
being mailed to each member for his in- 
formation. After suggestions have been 
submitted a final draft will be presented 
for adoption. 


In the official publication of the society 
the secretary asked that each member 
give this matter his serious consideration 
and states: 


“The maintenance of certain fundamental 
principles of ethics in an accounting associa- 
tion is necessary, and such principles, to be 
effective, must be specific in application. A 
wide and airy definition of ethical principles 
is certainly not enforceable and on the other 
hand an attempt to go into elaborate detail 
seems rather unwise. The code of ethics 
should be based upon well established pro- — 
fessional principles, the breach of which will 
bring disrepute to the entire profession.” 


DISTRIBUTION oF C.P.A. CERTIFICATES 


A plan has been devised by the Michi- 
gan Association of Certified Public <Ac- 
countants whereby successful candidates 
in that state for the certified public ae- 
countant certificate shall be invited as 
dinner guests of the association to receive 
their certificates and the good wishes of 


the members. The state board of account- 


ancy has indicated that it favors the plan 
and it is expected that the board will 
decide to give full coéperation. Members 
of the association feel that the proposed 
arrangement will result in a spirit of 
codperation between the new certified 
public accountants and the older practi- 
tioners who are members of the Michigan 
Association. 


This plan was described in the Decem- 
ber issue of the Worksheet, publication 
of the association. It has been followed 
with success by several other societies. 
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MEETINGS AND ELECTIONS 


Florida Institute of Accountants 


Date: December 13-14, 1936, semi-annual 
meeting. 
Place: St. Petersburg. 
Speakers: Hugh H. Purvis, of Miami, “Legal 
Responsibilities and Rights of Public 
Accountants.” 
Russell S. Bogue, of Tampa, “The federal 
social security act.” 
Bryan Willis, Florida 
“School finances.” 

Harlie Howard, internal revenue agent, 
“The administration of the office of an 
internal revenue agent.” 

Frank Falsone, “Administration of the 
Florida gross receipts tax.” 

Wilbur Divine, chairman of the Florida 
state board of accountancy, “The work 
of the state board.” 


Minnesota Society of Certified Public 


Accountants 


Date: January 28, 1936. 
Place; Minneapolis. 
Speakers; Joseph A. Boulay, of Minneapolis, 
“The federal income tax law.” 
Oscar C. Strand, of Minneapolis, “The 
federal income tax law.” 


state auditor, 


Nebraska State Society of Certified Public 


Accountants 


Date: December 17, 1936 (Jointly with Ne- 
braska Council of Accountants). 

Place; Omaha. 

Speakers: Henry C. Moeller, of Omaha, 
leader of round-table discussion of 
“Social security legislation.” 

F. P. Bryan, of Omaha, president of Ne- 
braska Council of Accountants, “Aims 
of the Nebraska Society of Certified 
Public Accountants and the Nebraska 
Council of Accountants.” 


New Jersey Society of Certified Public 


Accountants 


Date; January 27, 1936. 

Place; Trenton. 

Speakers: Joseph W. Wyks, district super- 
intendent of a New Jersey public utility 
company. 

E. C. Stokes, former governor of New 
Jersey, “Poetry of business.” 


New York State Society of Certified Public 


Accountants 


Date; January 13, 1936. 

Place; New York. 

Speakers; W. Randall Montgomery, attorney 
and member of the national bankruptcy 
conference, “Section 77-B of the federal 
bankruptcy act.” 


Ohio Society of Certified Public Account- 
ants (Columbus chapter) 


Date: January 3, 1936. 

Place; Columbus. 

Elections; President—Laurance D. Keller. 
Vice-President—Jesse H. Baldwin. 
Secretary-treasurer—Frank A. Boland. 


Rhode Island Society of Certified Public 


Accountants 


Date: January 20, 1936 (Jointly with Provi- 
dence Engineering Society). 

Place; Providence. 

Speaker: Maurice E. Peloubet, of New York, 
“Tndentification and classification of 
fixed assets.” 


Texas Society of Certified Public Account- 
ants (El Paso chapter) 


Date; December 10, 1935 (Organization meet- 
ing). 
Place: El Paso. 
Elections; Chairman—C. M. Grider. 
Secretary—J. G. Bixler. 


Utah Association of Certified Public 
Accountants 


Date; January 10, 1936. 

Place: Salt Lake City. 

Presiding: Alan Grant Mann, president, of 
Salt Lake City. 

Speakers: William M. Kneer, chairman of 
industrial commission of the state of 
Utah, “The Utah unemployment insur- 
ance act.” 

Ray C. Wilson, representative of Robert 
Morris Associates on Utah Natural Busi- 
ness Year Council, “The natural business 
year.” 
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ANNOUNCEMENTS 


Announcement is made by Ralph F. 
Mateer, Elmer E. Burgeson and William F. 
Packer of the formation of the partnership 
of Mateer, Burgeson & Packer, with offices in 
the Second National building, Warren, and 
the Union National building, Youngstown, 
Ohio. 


E. C. Boye, of Kansas City, Missouri, is 
the author of an article entitled “Hidden 
advantages and disadvantages in making 
gifts,” which appeared in the December issue 
of the Tax Magazine. 


John A. Cooke, of Chicago, has been ap- 
pointed chairman of the property-owners 
division of the Evanston and North Shore 
real-estate board, Evanston, for the fifth 
consecutive year. 


J. Chester Crandell, of Boston, recently 
spoke on “The federal social security act and 
the Massachusetts unemployment insurance 
law” at meetings of the New England chap- 
ter of the National Association of Office 
Managers, the Salem Rotary and Kiwanis 
clubs and chamber of commerce and the New 
England division of the Controllers Institute 
of America. 


J. D. M. Crockett, of Kansas City, spoke 
recently on “The social security act” at a 
meeting of the Kansas City High Twelve 
club and at a meeting of the Leavenworth 
Rotary club. 


Schuyler Dillon, of Boston, has been ap- 
pointed town accountant of Norwell, Massa- 
chusetts, for the year 1936. 


Iver R. Johnson, of Chicago, addressed 
members of the Illinois Manufacturers’ Costs 
Association at a recent meeting on “Theft 
and fraud prevention as it relates to account- 
ing.” 


J. Weldon Jones, of Manila, Philippine Is- 
lands, has been appointed by the President 
of the United States as the financial experi 
on the staff of the United States commis- 
sioner to the Philippine Islands. 


Caddie H. Kinard, of El Dorado, Ark- 
ansas, recently addressed members of the El 
Dorado Rotary club on “The social security 
act as it affects accountancy.” 


J. R. McCoy, of Los Angeles, has been 
appointed a member of the public relations 


committee on the Los Angeles chamber of 
commerce. 


George S. Olive, of Indianapolis, has been 
elected president and director of the Indian- 
apolis chamber of commerce. 


H. Ivor Thomas, of Los Angeles, is now 
serving his fifth year as director and treas- 
urer of the Midnight Mission of Los Angeles. 


George A. Treadwell, of New Orleans, has 
been re-elected vice-president of the Orleans 
parish school board. Mr. Treadwell has re- 
cently been appointed by the governor of 
Louisiana and by the mayor of New Orleans 
to represent the state and city at the special 
session of the national rivers and harbors 
congress. 


John J. Wall, of Providence, addressed 
members of the Westerly, Rhode Island, 
chamber of commerce on “The social security 
program,” at a meeting on December 30th. 


Joseph H. Williams, of Wilkes-Barre, has 
recently been appointed chairman of finance 
committee of the Wilkes-Barre Kiwanis club. 


A. C. Woods, of St. Louis, has been ap- 
pointed chairman of the auditing unit of the 
united charities campaign. 


